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Nice 2000 


We could not publish the Newsletter last week due 
to the demonstrations in Nice. Nearly 100,000 
people were demonstrating in Nice on the 6". 
Around 4,000 encircled the Acropolis were the 
European country delegates convened on the 7". 
The same a little later, ATTAC invaded Monaco to 
demonstrate against tax havens within Europe. 


You can see- photos and _ videos” at 
http: //attac.org/nice2000/ 





Deal struck over trade in services 


By Quentin Peel and Michael Smith in Nice 
Published: December 10 2000 23: 39GMT 
Last Updated: December 10 2000 23: 44GMT 


Leaders of the European Union on Sunday night 
agreed on a deal in principle to allow the broad 
area of trade in services to be decided by qualified 
majority voting, but only after accepting 
exemptions for France in the fields of culture and 
audio-visual services. 


The deal, which will give the European 
Commission much greater freedom to negotiate 
with non-EU countries, and in any new world trade 
round, was the first important breakthrough at the 
Nice summit on the most contentious areas still 
subject to national veto. 


The new text of article 133 of the EU treaty was 
settled after hours of talks between the Finnish 
and French delegations, after initial proposals 
from France, holder of the union's rotating 
presidency, were rejected as too restrictive. The 
first text did no more than spell out specific areas 
of trade in services where majority voting could be 
allowed. 


The agreement follows 10 years of campaigning 
by the European Commission to gain greater 
freedom to lead negotiations for the EU in trade in 
services as well as trade in goods. 


However, there was still some concern on Sunday 
night at the extent of the exemptions where 
unanimous voting will apply. They include trade in 
educational, social and health services, as well as 
the cultural areas in which France insists on 
maintaining its veto. The issue is of huge political 
sensitivity in France and this ringfencing of the 
"French exception" was an essential condition for 
any movement. Without such protection of French 
culture in the broadest sense, the French 
negotiators said this article would be impossible to 
ratify in the French National Assembly. 


The agreement does appear to go some way to 
meeting the Commission's demand _ that 
exceptions should be kept to clearly defined areas, 
with minimum effect on other sectors. The 
Commission has also been anxious to ensure that 
"mixed" competence - where the Commission 
shares its negotiating role with member states - 
should be avoided where possible. 
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The agreement will only be finalised if the 
remainder of the treaty is agreed. 


Biosafety Protocol Meeting 


The first meeting of the Intergovernmental 
Committee for the Carthagena Protocol (or 
Biosafety Protocol) will be held at Montpellier 
(France) from December 11 to 15. The biosafety 
protocol was defined at Montreal in January, 2000, 
in the context of the Convention on Biological 
Diversity. This is an agreement whose objective is 
both to settle the controversies surrounding the 
risk potential of cross-border movements of GMOs 
(called MLOs, Modified Living Organisms, in the 
biosafety protocol), and to establish a_ legal 
framework which would be binding on all 
countries. 


The Biosafety Protocol, otherwise known as the 
Carthegena Protocol, is one of the first 
international agreements on environmental issues 
which imposes binding rules on signatory states in 
the same way as the WTO in the field of trade 
exchanges. It was signed in May, 2000, by more 
than 50 countries after 5 years of work.. It lays 
the foundations for a minimum set of rules 
between states. It ought to receive support. 


For the first time, GMOs (described as Modified 
Living Organisms in the Protocol) are being 
internationally considered as organisms fraught 
with a significant risk potential for health and the 
environment, and thus calling for specific 
evaluation. Once the protocol ratified, cross- 
border movements of modified living organisms 
will have to conform to norms and rules which 
respect principles of precaution, of prior consent 
and of responsibility. Developing countries, whose 
biosafety rules are slight or non-existant, can thus 
count on international support. 


The main issues : 


- At this first meeting in December, the countries 
which signed the Biodiversity Convention will have 
to reach agreement on some of the practical 
aspects involved in implementing the Protocol. 

- Since this first ICCP has the aim of defining the 
practical implementation of the protocol, we must 
seize the opportunity to define our position with 
regard to these discussions. 

- We demand that the protocol be quickly signed 
by all countries which have not yet done so. 
Especially Brazil, India, Canada and South Africa, 


which took part in the protocol negotiations but 
have not yet signed it. 
- We also demand that ratification procedures 
should be speeded up, especially by France, which 
is hosting the ICCP, and by the European Union 
and its member states. 


We demand, in particular, that the following 
possibilities should be examined : 

- A moratorium on international trade in GMOs, 
and a halt to planting until the protocol is in 
application. 

- The setting up of a rapid procedure for defining 
responsibility, without waiting for the application of 
the protocol, so that the responsibilities of 
producers and exporters of GMOs can be defined 
in case of environmental damage or health 
problems. 

- The obligation to have complete and informative 
labelling of all GMO products liable to be loosed in 
the environment or present in foodstuffs. A mere 
blanket attestation that a whole cargo "may 
contain GMOs" is obviously not satisfactory. The 
labelling costs should be borne by those who 
produce the GMOs. 

- Sovereignty where foodstuffs are concerned and 
conservation of free choice for countries to 
consume or refuse GMO imports, and to take 
charge of their health safety. The protocol 
respects these principles, while the WTO 
frequently opposes them, and current productivist 
practices undermine them (mad cow disease). 

- The autonomous character of rules defined by 
the protocol for international trade in GMOs, and 
their precedence over WTO rules. 

- A ban on trading with countries which haven't 
signed the protocol. 


Citizen coordination 


A number of organisations have worked together 
to produce common texts designed to mobilise 
governments and states to sign and ratify the 
Biosafety Protocol. You can consult these texts on 
the following pages: 

http: //www.solagral.org/campagnes/iccp/presse2. 
htm 

http://www. solagral.org/campagnes/iccp/presse3. 
htm 








Add your name to the list of signatory 
organisations by sending an e-mail to Solagral. 


By Novenber 24, the following organisations had 
signed : Agir pour l'environnement, the 
Confédération Paysanne, Greenpeace, Rongead, 
Solagral. 
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Christophe Piercy 


WTO Tidbits 


1/ The International Consumers' Conference and 
the WTO 


The WTO agreement on intellectual property rights 
(TRIPs) received closely reasoned criticism at this 
Conference (grouping 263 organisations) which 
was recently held in Durban. Delegates want the 
WTO to drop its requirement of 20 years minimum 
protection for new medicinal patents. 


The new head of the Australian organisation has 
been on the Australian Prime Minister's Economic 
Planning Council. In her address, she told 
delegates that consumer organisations "talk the 
language of the market, which governments can 
relate to, and this means that they will continue to 
have a central rédle among civil society 
organisations in efforts to reform the WTO, the 
World Bank, and other supra-national economic 
institutions, within which, more and more often, 
important issues affecting the well-being of 
consumers are decided." 


2/ APEC (Asia-Pacific Economic Cooperation) 
Conference 


According to Ch. Barshefsky, whatever the 
political preferences of the new US administration, 
no new round of negotiations will be able to leave 
social and environmental norms out of account, 
because a feeble Republican majority in the House 
of Representatives would run into difficulties over 
bringing in amendments. 


Bi-lateral trade agreements abound in the region. 
With the coming entry of China into the WTO, and 
the prospect of resultant transfers of trade and 
capital, analysts believe that the regional trade 
agreements are going to be used by a certain 
number of countries to give security to their own 
markets and protect them from_ otherwise 
uncontrollable transformations. 


3/ APEC fails to fix a date for launching a new 
round 


The proposals by the US, Japan, Australia and 
Canada to include a 2001 target date in the final 
Declaration of the meeting of these countries’ 
Trade Ministers met with opposition from a certain 
number of developing countries, led by Malaya, 


which demands that the agenda be established 
before the date is fixed. 


4/ Meeting of African countries in Libreville 


In his opening address, Mr Moore declared :"The 
WTO must do more for Africa, but Africa must 
take more interest in the WTO". He stressed the 
importance of a new round to prevent Africa from 
becoming more marginalized. He warned that 
"failure following a new launch would be 
disastrous". P. Lamy, who also attended the 
meeting, underlined "the firm commitment of the 
EU to completely integrate the developing 
countries into the world trade system". 
Nevertheless, Egypt, Mauritius, Kenya, Zambia, 
Botswana and Mauritania refused to sign the final 
declaration calling for a new trade round, which is 
wanted especially by the EU and the US. The 
Egyptian representative esteemed that, if a new 
round would inevitably be held one day, African 
countries would not enter it until the previous 
agreements have been completely applied. 


5/ Monsanto GMO trials in Kenya 


Preliminary trials have been held on genetically- 
modified sweet-potato plants developed by 
Kenya's IRA, with the help of Monsanto, certain 
private foundations and the US government. 
Their success could open the way to experiments 
on other tropical crops and to an increase in trade 
in products with a GM _ base. Consumer 
movements, which suspect Monsanto of having a 
hidden agenda, have warned that the debate on 
side-effects (resistance to insecticides, and to 
antibiotics in humans, loss of native agriculture) 
has sufficiently thorough. Monsanto insists that it 
gives its technology for free, and that European 
scruples about GMOs do not reflect African needs. 


6/ In Africa, Direct Investments Abroad (DIAs) are 
still mainly influenced by the return§ on 
investments and by political stability 


Foreign investors in Africa are more concerned by 
rich mineral resources and by a country's political 
stability than by the orthodoxy of their 
macroeconomic policies or the quality of their 
infrastructures. That is why South Africa, 
Botswana and Mauritius receive few DIAs despite 
their prudent economic policy, whereas Angola, 
Tanzania and Mozambique receive quantities of 
investments notwithstanding the sorry state of 
their finances and of the infrastructures for travel 
and communication. All over the region, the main 
deciding factor is the political risk, which weighs 
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far more than such attractions as the existence of 
tax facilities or off-shore economic zones. Other 
factors influencing DIAS are : the lack of a 
qualified labour force, the AIDS epidemic, 
supplementary costs of transactions, corruption 
and the existence of a_ requirement that 
management of the investment should be in local 
hands. 


"The WTO is an instrument for Westerners to 
replace colonialism by marginalising developing 
countries" 


This declaration was made by the Trade Minister 
of Zimbabwe, who warned the African states that 
they could be crushed by globalisation if they 
didn't integrate their economies. He urged them 
to join in protesting against the harmful policies of 
the WTO, and to cooperate with the African 
Diaspora to promote pan-africanism. 


7/ The EU sets up a fire-break to deal with 
negative reactions of consumers where food is 
concerned. 


The European Commission has proposed the 
creation of a European Food Agency to keep watch 
on the whole food chain, from the farm to the 
table. Presented by the Commissioner for Health 
and Consumer interests, and by the Business 
Commissioner, this proposal is supposed to 
promote human health protection, consumer 
interests and traceability in human and animal 
foodstuffs. The EFA would have a separate legal 
identity within the Community. Its tasks would be 
to deal with subjects having a direct or indirect 
link with food safety (which should include GMOs), 
to provide European deciders with the most up-to- 
date scientific advice, and to inform the public 
about this. The Commission retains responsibility 
for risk management and for emergency measures 
like prohibiting or imposing particular conditions in 
the field of marketing (no doubt including 
labelling). A Food Safety and Animal Health 
Committee will see to the application of these 
measures. The EFA will employ some 300 people 
when it becomes operational (the proposal does 
not say whether these posts will be reserved in 
priority for ruined dairy farmers, of which there 
are far more than 300). The site of the Agency 
has not yet been determined, but Helsinki, 
Barcelona and Parma are among the towns 
wishing to house it. 


Work group "International Treaties", 
omc.marseille@attac.org Wherever you live, you 





can help this theme group. Just contact them! 
Thanks. 


Dakar 2000 - | deas for alternatives 


Guarantee the satisfaction of basic human needs 
for all 


by Eric Toussaint and Arnaud = Zacharie 
cadtm@skynet.be - translated by Vicki Briault 





The Universal Declaration of Human Rights states 
that " Everyone has the right to a standard of 
living adequate for the health and well-being of 
himself and of his family, including food, clothing, 
housing and medical care and necessary social 
services (...) Everyone has the right to education, 
to work and to social security ". 


According to the United Nations Development 
Programme (UNDP), 40 billion dollars a year for 
ten years would be enough to guarantee access to 
basic goods and services to every person living on 
this planet: "The cost of establishing and 
maintaining universal access to basic education, 
basic health care, adequate food, drinking water 
and sanitation, and for women, gynecological and 
obstetric care, is estimated at approximately 40 
billion dollars a year. That represents less than 
4% of the cumulated wealth of the 225 wealthiest 
people." (UNDP, 1998, p.33). In other words, 
without explicitly suggesting it, the UNPD indicates 
that an exceptional tax of 4% on the fortune of 
the 225 richest people in the world would be 
enough to guarantee universal access to 
fundamental human needs. The present misery 
could be transformed with rich possibilities 
Compared to other costs, this sum _ would 
represent, for example, 5% of military spending or 
4% of what is spent annually on_ publicity 
worldwide. 


The laws of the market and profit cannot be 
expected to satisfy essential needs. The 1.3 
billion people deprived of clean drinking water and 
the 2 billion anaemics do not have enough 
purchasing power. Only resolute public policies 
can ever guarantee the application of the 
Universal Declaration of Human Rights. Provided 
the public authorities empower themselves with 
the political and financial means of doing it. That 
is unlikely to happen without a powerful social and 
citizens’ movement demanding that the necessary 
practical measures be applied. There follow some 
ideas for solutions. 


Breaking the infernal cycle of debt 
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The champions of neoliberal globalization tell us 
that the developing countries (in which they 
include Eastern Europe) must repay their external 
debt if they wish to benefit from constant flows of 
funding. In fact, ever since the debt crisis in 
1982, the flows have been going from the 
Periphery to the Centre, and not the other way as 
the leaders of the international financial 
institutions would have us believe. In the last two 
decades, there has been a massive net transfer of 
wealth from the Periphery to the Centre. The 
mechanism of debt repayment has become a 
powerful support to those previously in operation 
(unfair trading, exploitation of natural and human 
resources). Since 1982, the populations of the 
Periphery countries have sent their creditors the 
equivalent of several times the Marshall Plan, 
(with the local capitalist elite skimming off their 
commission on the way). 


There is every justification for adopting the 
opposite view from that of official discourse: the 
Third World's external public debt must be 
cancelled Close scrutiny reveals that the Third 
World debt (repaid four times over since 1982) is 
slight compared to the historic social and 
ecological debt owed it by the rich Northern 
countries. In 1999, the Third World debt (Eastern 
bloc countries not included) came to about 2060 
billion dollars (of which 75% is public debt), but a 
small percentage of the world debt which came to 
almost 40 000 billion dollars. ( The total sum of 
public and private debt for the USA alone came to 
15 000 billion dollars). If the Third World's 
external public debt were to be entirely cancelled 
without indemnifying the creditors, it would be a 
paltry loss of barely 5% in their portfolios. On the 
other hand, to the populations liberated at last 
from the burden of debt, those sums, which could 
be used to improve health and education, create 
jobs, etc., would mean a lot. Indeed, the 
repayment of the Third World's external public 
debt represents, on average, expenditure of about 
200 billion dollars a year, that is about five times 
the amount required to satisfy basic human needs 
as defined by the UNDP. 


Another popular misconception is that large sums 
in the form of new loans easily counterbalance 
what the Third World repays. It is not so. In 
1999, the Third World transferred to its creditors 
$100 billion more than it received in the form of 
new loans (which also, of course, add to the debt 
stock). 


Finally, it is wrong to say that Official 
Development Assistance (ODA) money neutralizes 
the negative effect of debt repayments. In 1999, 
the grand total of ODA was no more than 50 
billion dollars, i.e. six times less than what the 
Third World repays to service its debt. According 
to the World Bank, ODA only represented 0.24% 
of the Gross Domestic Product (GDP) of the 
"donor" countries, despite the fact that the UN had 
fixed 0.7% as the objective. In fact, ODA fell by 
33% between 1992 and 1998, in flagrant 
contradiction with the commitments made at Rio 
de Janeiro in 1992 by the heads of State of the 
industrialized countries. 


There are historical precedents in the matter of 
debt cancellation which have shown the 
advantageous effects it can have. For example, 
the cancellation of 51% of Germany's war debt in 
1953 enabled her to become the most powerful 
economy in Europe and the locomotive for the 
construction of the European Union. Other 
historical precedents are: the Russian State debt 
in 1917, the South American States' debt after the 
crisis of 19291, Japan's debts in 1941 and 1952, 
half of what the Club de Paris was owed by Poland 
in 1991, etc. All the countries mentioned 
experienced significant development after the 
cancellation measures. 


Some claim that debt cancellation leads to 
permanent exclusion from access to international 
capital. No serious study of the history of debt 
crises underlies this claim. Furthermore, it means 
nothing to most Third World countries, which have 
had hardly any access to that capital for years. 
The UNDP states that "only 25 developing 
countries have access to private markets for 
bonds, commercial bank loans and_ portfolio 
investments" (UNDP, 1999, p.31). Note that the 
UNDP includes the East European states in the 25 
countries mentioned and that the total number of 
developing countries, as they define them, is 170. 
Finally, it is important not to forget the notion of 
"odious debt" which exists in International Law, 
and which concerns a considerable portion of the 
Third World debt. 


What does this mean? In International Law, a 
debt is "odious" if it was contracted by a non- 
democratic government and has not benefitted the 
local population. "If a despotic power contracts a 
debt not in accordance with the needs and 
interests of the State, but to strengthen the 
despotic régime, to repress the population who 
are combatting it, this debt is odious for the 
population of the whole State. This debt is not an 
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obligation for the nation: it is a régime's debt, the 
personal debt of the authorities which contracted 
it; consequently, when the régime falls, the debt 
becomes null and void." (Willame, p.186) The 
responsibility of the creditors comes under 
question... In other words, jurisprudence has it 
that State debts must be contracted for use in the 
public interest. Debts contracted and used for 
ends contrary to the interests of the nation, to the 
creditor's full knowledge, do not fulfil this 
criterion. In acting thus, the creditors are guilty 
of a hostile act towards the population. They 
cannot, then, expect a nation which has thrown 
off a despotic régime to assume the odious 
personal debts of that régime. 

More generally, Northern bankers and those at 
the head of the World Bank who do not react 
when faced with costing irregularities, badly 
drawn-up plans, suspicious contracts, are guilty of 
a hostile attitude towards the population. Any 
debt contracted towards them under such 
conditions is therefore null and void2 . 


For debt cancellation to serve the purpose of 
human development, obviously the money 
previously ear-marked for debt repayment needs 
to be paid into a development fund, under the 
democratic control of the local population. 
However once this first step of debt cancellation 
has been taken, the present economy based on 
international indebtedness must be replaced by a 
model which is both socially just and ecologically 
sustainable. 


An international 
development 


compensation fund _ for 


In recognition of the centuries of pillage suffered 
by the Third World and as a radical break away 
from present reasoning, the constitution of a 
development fund for compensation of historical 
wrongdoing needs to be considered. This could be 
funded in a variety of ways: 


Give back to the citizens of the Third World the ill- 
gotten property taken by the elites of the South: 
the considerable wealth illicitly accumulated by 
the ruling authorities and local capitalists has been 
placed securely in the most _ industrialized 
countries with the active complicity of private 
financial institutions and the tacit agreement of 
the Northern governments (the practice continues 
to this day). Imagine, for example, what the 
return of a large part of the late President 
Mobutu's money (equivalent to ten times the 
Democratic Republic of Congo's annual national 
budget) would mean to the Congolese people. 


These ill-gotten gains must be paid into a 
development fund under the democratic control of 
the local population. To operate such retrocession 
implies investigating into the holdings these 
governments have in Northern and Southern 
banks. Such investigations would necessitate full 
international cooperation. Among other things, 
they would serve to ensure that people guilty of 
corruption do not get off scot free. This is the 
only hope, if one day democracy and transparency 
are to triumph over corruption (not forgetting that 
an act of corruption involves not only the one who 
is corrupted, but also the corrupter). 


Tax financial transactions: initially proposed by 
the 1972 Nobel prize-winner for Economics, J ames 
Tobin, this idea was taken up _ by other 
economists, then by the international network, 
ATTAC (Association for the Taxation of Financial 
Transactions for Aid to Citizens). Such a tax 
would liberate considerable sums of money for 
development. UNCTAD (United Nations 
Conference for Trade and Development) calculates 
that 1000 billion dollars a day taxed at 1% would 
produce 720 billion dollars a year. As a working 
hypothesis, they propose splitting it in two: $360 
billion for a social and ecological fund in the 
countries where the transactions took place, and 
$360 billion for a redistribution fund for the 
countries of the South (health, education, etc.). 
The two funds would be managed by mixed 
boards of directors representing civil society and 
governments. As for ATTAC's_ international 
platform, it suggests a tax of 0.1% bringing in 
some 100 billion dollars annually, which could be 
used to combat inequality, and to provide public 
health and education services, food security and 
sustainable development. Obviously, it is 
impossible to calculate exactly how much such a 
tax would raise, since it depends on the rate of 
the tax and the volume of financial flows. 
However, in view of the globalization of markets 
which has been operating since Tobin's initial 
proposal (and especially the development of 
derivative products bridging all the gaps between 
markets), it would seem necessary to tax all 
financial transactions (shares, bonds, hard 
currency and derivatives), so that operators "get 
used" to this solidarity tax, rather than trying to 
dodge it by turning to other markets. 


Raise Public Development Aid to at least 0.7% of 
the GDP. It is intolerable that since the 
governments of the rich countries agreed to 
increase their ODA, it has done nothing but 
evaporate like the morning dew. Taking the 
present average of 0.24%, ODA must be 
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multiplied threefold to fulfil the commitments 
made Considering that ODA represents a little 
under 50 billion dollars, if it is multiplied by three, 
it should reach 150 billion dollars a year which 
should be entirely paid out as donations (as 
compensation, and no longer, as is too often the 
case, in the form of credits for exports or 
concessional loans). 


Levy an exceptional tax on the estate of the very 
wealthy: in its 1995 report, UNCTAD suggests 
levying a single, exceptional tax on the estate of 
the very wealthy. Such a tax levied throughout 
the world would mobilize considerable funds. 


A new development strategy 


Instead of the present development strategy, 
which consists of the creditors forcing Southern 
countries to adopt neoliberal type adjustment 
programmes, an endogenous and_ integrated 
development strategy should be embraced. The 
change would be implemented in three stages: 


End structural adjustment policies: Structural 
adjustment programmes result in the weakening 
of States by making them dependent on external 
fluctuations (falling prices, speculative attacks, 
etc.). They inhibit any socio-cultural development 
(education, unemployment, access to medicines, 
etc.) and oblige citizens of the Periphery to watch 
their incomes fall while prices rise (VAT, 
devaluation, disindexation, etc.) They must 
therefore be stopped. 


Adopt a partly self-based development model 
Such models entail constructing sufficiently solid 
internal economic foundations to allow the country 
to open up to international trading. This type of 
development involves creating politically and 
economically integrated zones, bringing to bear 
endogenous development models, strengthening 
internal markets, creating local savings funds for 
local financing, developing education and health, 
setting up progressive taxation and _ other 
mechanisms to ensure the redistribution of 
wealth, diversifying exports, introducing agrarian 
reform to guarantee universal access to land for 
small farmers, etc. Today's global architecture, 
structured on the idea of a "Periphery" which is 
forced to provide raw materials and cheap labour 
to a "Centre" that has all the technology and 
capital, must be replaced by regional economic 
groupings. Only such self-based development 
would allow South-South relations to emerge, 
which is the condition sine qua non for the 
economic development of the Third World (and 


therefore, by extension, the world). These 
integrated zones could establish regional 
authorities with powers of economic and social 
regulation. 


Modify the rules of world commerce, which, as 
they stand, amount to protectionism of the 
Northern countries regarding products from the 
South, and simultaneously, the obligation for 
Southern countries to open up their markets to 
products from the North. This situation must be 
reversed, giving Southern products broad access 
to Northern markets, along with some degree of 
protectionism for countries of the South, to enable 
them to prioritize nutritional self-sufficiency. Not 
only that, but the rules of world commerce must 
be subordinate to strict environmental, social and 
cultural criteria. Health, education, water and 
culture can have no place in the field of world 
commerce. 


Restore capital control mechanisms 


Control capital movements to avoid the 
devastating effects of the remorseless ebb and 
flow of international capital. An appropriate 
measure would be to establish a temporary 
obligatory deposit, whereby every capital entry 
would be conditional upon an accompanying 
deposit for one year of 30% of the sum invested. 
After a year, the deposit would be returned to the 
investor (encouraged to invest only in the long 
term). The deposit would not earn any interest. 
Numerous other control measures exist, for 
example the obligation to hold shares and bonds 
for a minimum of one year before selling them on, 
the limitation of currency exchange to commercial 
transactions (excluding financial operations), 
heavy taxation in the case of excessive fluctuation 
(as proposed by the economist Bernd Spahn), etc. 


Re-regulate the _ financial markets: the 
deregulation of the money markets has led to the 
inordinate development of financial speculation. 
The absence of rules or controls is particularly 
appreciated in the case of derivative operations by 
private contract, when complicated new financial 
products are invented each day with the sole aim 
of short-term speculation. A notable example is 
corridor products, which allow investors to 
speculate on the correlation between the price of 
wheat and the price of oil over a period of one 
month. The wheat and the oil are said to be the 
‘underlying’ assets from which the operation 
derives. Ifthe correlation between the two prices 
keeps within a certain margin (corridor) as 
predefined by the two parties, one of the 
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speculators wins. If the correlation exceeds these 
margins, it is the other speculator who pockets 
the outlay. Clearly, neither party has the slightest 
interest in the nature of the "underlying" assets: 
for them, wheat and oil are simply variables upon 
which they can speculate for a month (instead of 
wheat and oil it could be any asset: shares, hard 
currency, a stock index, etc.). Values in the real 
economy fluctuate as a result of such operations, 
whose only purpose is to make money from 
money. It is time to re-regulate the money 
markets, beginning by establishing a means of 
tracing all financial operations (to determine who 
does what and for what purpose), then regulating 
accordingly. 


Eliminate tax havens which contribute to inflating 
the financial bubble and weakening the legitimate 
economies (between 500 and 1500 billion dollars 
are laundered each year). 


Further measures 


Dramatically reduce arms production : while 
austerity budgets are imposed the world over, the 
reduction of military budgets remains taboo. Yet 
the present state of affairs has to be tackled The 
rich Northern countries have a lot to answer for, 
since three countries are responsible for 80% of 
world arms sales (the United States, for 50% , 
France, 15% and the United kingdom, 15%). 


Women's emancipation: as the World Women's 
March points out, “The situation in which women 
find themselves can only be explained by the 
combined force of two worldwide phenomena: 
neoliberal capitalism, and patriarchal attitudes, 
which feed off each other and back each other up. 
Thus they succeed in keeping the vast majority of 
women in a situation of cultural inferiority, socially 
devalued, economically marginalized, their 
existence and their labour invisible, their bodies 
seen as merchandize. All these situations relate 
to areal "“apartheid"” The March intends to build 
a world of equality between women and men, a 
world where women would be free from all kinds 
of violence and exploitation including domestic 
violence, rape, prostitution, trading in women, 
sexual harrassment, social violence and state 
violence. The March proposes to tackle the 
structural causes of the poverty and violence that 
women endure and_ puts’ forward = specific 
demands. 


There are many other measures that must be 
taken, in the North and in the South alike, but 
obviously we do not have space for them all here. 


To mention just a few: the universal right to 
employment by a radical reduction of working 
hours, contrary to the present line of reasoning 
which results in the unemployed coexisting 
alongside overworked and_ stressed _ salary- 
earners; freedom to circulate and settle ; the 
discontinuance by the North of the public debt 
mechanism which engenders austerity policies and 
the massive transfer of citizens' income to capital 
holders, etc. Other more complex issues need to 
be addressed, such as a universal income for all 
citizens, the drawing up of social clauses, etc. 


As Riccardo Petrella puts it, “ It is through 
promoting the common good that political urgency 
can be satisfied. Which means first of all the 
protection or the restoration of the _ living 
conditions vital to the existence of billions of 
human beings (air, fresh water, oceans, solar 
energy, etc.) which must be granted the status of 
the common inheritance of humanity (..) The 
second series of global political projects: security 
for all (food, environment, finance, health), 
peace, cultural diversity, the repression of crimes 
against humanity. To achieve this, it is a matter 
of political urgency to define and set up a new 
global financial and monetary system and new 
rules for international trade, breaking away from 
the norms of the International Monetary Fund and 
the World Trade Organization... ” (in Le Monde 
diplomatique, August 1999). 


The Global Development Gateway: The 
World Bank's I nternet "Land-Grab" 


By Alex Wilks, The Bretton Woods Project 


The following article appears in the December 
issue of the 50 Years Is Enough newsletter 
(Economic J ustice News). All of the articles from 
this issue were recently posted on our website see 
http://www. 50years.org/ejn/v3n4/index.html For 
individual subscriptions to the hard copy version of 
Economic J ustice News, send $25 to the 50 Years 
Is Enough Network - 1247 E Street, S.E. - 
Washington, DC 20003 USA. 





It is not safe to assume that the World Bank is on 
the defensive. Despite the recent protests, official 
commissions and unofficial research pieces which 
have contested the Bank's legitimacy and 
effectiveness James Wolfensohn has many new 
plans for expanding the Bank's areas of influence. 


One of the highest items on his agenda is an 
attempt at a major land grab on the internet, 
seeking to build a new $70 million supersite - "the 
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premier web entry point for information about 
poverty and sustainable development." The Global 
Development Gateway (GDG) scheme is an 
ambitious attempt to gain more control over what 
analysis and opinions on development topics are 
deemed relevant and sound. The site aims to 
provide an overview of key policy issues with links 
to other sites with "good" information about them. 
Many grassroots and campaign-oriented sites will 
be weeded out on the grounds that they contain 
unsubstantiated opinions, not validated research. 
The site will be heavily marketed to officials, 
journalists, students, NGOs and others. Although 
tightly controlled by the Bank at this stage, the 
Gateway will be launched next year as an 
apparently independent foundation, giving the 
appearance of neutrality to unsuspecting surfers 
who are unaware of who is behind this apparently 
helpful site. 


The Bank is trying to impress G8 governments 
and others with a cutting edge, hi-tech, multi- 
stakeholder project that will deliver knowledge 
and expertise to communities worldwide. The 
buzzwords associated with it are "transparency", 
"interactivity" etc. However, the Bank is so clumsy 
in its attempts to bring people into this initiative 
that it has alienated many potential partners thus 
revealing once again its top-down approach to 
project planning and its failure to recognize that 
there are many diverse and conflicting views on 
development. This project also illustrates the 
Bank's failure to understand that the internet 
encourages horizontal networking, multiple 
opinions and links, rather than centralized 
planning and coordination. 


Wolfensohn has asserted that the internet can be 
a confusing, yet very powerful medium for people 
working on international issues. Activist groups 
such as Indymedia and Peoples' Global Action 
have demonstrated this, leading WTO officials to 
say that Seattle was not lost in the negotiating 
rooms, nor in the streets but on the internet. The 
GDG may pose a serious threat to campaign- and 
policy-oriented sites that offer information from 
other sources. Indeed, some sites which need a 
certain number of visitors to keep going would be 
likely to go bust. 


One major criticism is that the Bank is drastically 
overestimating what can be achieved in one 
website - "trying to kill five birds with one stone." 
The GDG aims to provide: easy access data about 
aid agency projects, a database of organizations 
working on development, an online bookstore, 
nested country websites, and a selection of links 


to analysis on over 100 policy topics. The analysis 
links are probably the most problematic. The Bank 
is recruiting editors or Topic Guides, who will be 
given the impossible task of trying to examine 
websites across the world to see what exists on 
their issues, then post links to whatever reports 
they feel match their "quality" standard. Roberto 
Bissio, Director of Instituto Tercer Mundo (Third 
World Institute) in Uruguay has likened the GDG 
to having the World Bank publish newspapers in 
countries where such resources are lacking: 
"There would be public outrage if someone 
proposed it, as the press is supposed to be free." 
Attempting to filter development- related 
information to produce a global supersite for so 
many audiences is extremely unrealistic. Is it 
clearly not possible or desirable for one person or 
a small team to claim that it has produced links 
and highlights which represent views of all 
stakeholders (civil society, governments, official 
agencies, companies etc.) on any development 
topic. This is obvious to many people, but has 
been well-expressed by Anriette Esterhuysen, 
Executive Director of the Association — for 
Progressive Communications: "The — Global 
Gateway will: 


* de-contextualize the content it disseminates 
* neutralize and de-politicize information 


* create an illusory atmosphere of consensus and 
universality, while proclaiming ‘diversity’ 


* draw funding away from local information 
gateway development initiatives 


Most significantly, initiatives like the GDG, no 
matter how inclusive they attempt to be, are 
mediated by the North. It is very hard to find the 
boundaries of what constitutes "reasonable 
opinion" within single organizations, villages or 
families, let alone when you get to a national or 
international level. The meaning of development 
and many of the Gateway topics is itself strongly 
contested. Development includes everything that 
has to do with everyone in the South. On such a 
megasite reports from African think-tanks or 
NGOs are likely to be crowded out by major World 
Bank publications on the same issues. 


Many detailed criticisms have been made against 
the Bank's planned approach. But the Bank has 
done little to respond to them. Indeed, on 7 
November Wolfensohn personally posted to the 
consultation list-serve that he felt the response to 
the Gateway proposal was good, that they are 
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going to continue with it and will work with "those 
leading international NGOs and community-based 
organizations that wish to experiment with us." 
This was a frank admission that the consultation 
exercise they have been conducting was largely a 
sham and Wolfensohn was using his diplomatic 
muscle to marginalia opponents and steamroll 
groups into collaborating without questioning the 
fundamentals of the Bank's plans. 


The World Bank already gets four million page hits 
per month on its main website. It recently 
invested a huge amount of resources into a series 
of other internet and distance learning initiatives. 
Combined with the GDG, these must be seen as a 


strategic attempt to capture the commanding 
heights of information technology for 
development. As the web is likely to grow ever 
more important as a publishing and organizing 
medium, activists would be well-advised to 
prevent the World Bank getting any more powerful 
in this area. 


For more information and future updates visit the 
Bretton Woods Update 
www. brettonwoodsproject.org/ update and 
www.realworldbank.org , join the 50 Years Is 
Enough list-serve, or register your interest 
through: gdg@brettonwoodsproject.org . 











International Calendar. 


Until the next issue of the Newsletter here are few international meeting dates. For further information 
please see: http://www. globenet.org/aitec/calendrier/calendrier.htm In order to complete this calendar, 





please send any information at : aitec@globenet.org 





Dec 13: First meeting of the Intergovernmental Committee on the Cartagena Protocol. // Encounters DAKAR 


2000 on the debt in Dakar, Sénégal 


Dec 14: First meeting of the Intergovernmental Committee on the Cartagena Protocol. // Encounters DAKAR 


2000 on the debt in Dakar, Sénégal 


Dec 15: First meeting of the Intergovernmental Committee on the Cartagena Protocol. // Encounters DAKAR 


2000 on the debt in Dakar, Sénégal 


Dec 20: Encontro Mundial da J uventude de la Revolucao, Sao Paulo, Brazil. 


